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The United Arab Emirates and the International Art Market

Useful websites:

www.uae.org.ae  News & Information on the United Arab Emirates (UAE).
The U.A.A. offers an unprecedented number of opportunities for the international art market. Information below explains how the economy of the U.A.E. is booming, and how oil is no longer the major source of income. The governments of the U.A.E. have plans to firmly establish the country as a major international destination for business and tourism at the highest levels. 


EMERGING INTERNATIONAL ART & CULTURE

The UAE governments are anxious to encourage the development of major cultural projects throughout the Emirates. Recent announcements include news of the Guggenheim Museum of Modern Art opening on the Saadiyat Island project, which will transform a 27-square-kilometre natural island into a major ‘Culture Zone’ and tourism destination with 29 hotels, one being a ‘seven-star’ property.

Saadiyat - which translates from Arabic as ‘Island of Happiness' - is 500 metres off the coast of Abu Dhabi, is half the size of Bermuda, and is set to be the UAE's only ‘Culture Zone'. The cost of its "infrastructure and superstructure" is estimated at US$27bn.   The island is currently entirely funded by the Abu Dhabi government.

The museums, scheduled to open in phased stages from 2012, are at the heart of the development. They include the Guggenheim Abu Dhabi, an outpost of the Louvre (subject to a deal with the French government) and a maritime museum. There will also be a performing arts centre, and the Sheikh Zayed National Museum, devoted to the history of Abu Dhabi and its late ruler.   The Abu Dhabi Guggenheim, at 320,000 sq ft including 130,000 sq ft of exhibition space, will be larger than operations in New York and Bilbao - and will dwarf the museum at Peggy Guggenheim's former home in Venice.
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CHRISTIE’S (from the company website)
Christie's presence, established in April 2005, reflects the growing importance of Dubai as a cultural center for the arts and the increasing interest in collecting through the region.

 

The Christie's Dubai office acts as the local gateway to the international art market and is also responsible for developing and overseeing Christie's activities in the region, and providing access to Christie's art experts and information on buying and selling at auction. 

 

In May 2006 Christie's held its extremely successful inaugural Dubai sale of International Modern & Contemporary Art. With an emphasis on Arab, Indian and Iranian contemporary paintings alongside major works by artists in international demand such as Picasso and Andy Warhol, the sale drew buyers from over 17 countries and established a total of 53 artist records, including for contemporary Indian artists.

 

Following this success, Christie's has expanded the range of sales for 2007. Currently on the calendar is Jewelry & Watches in January 2007 and the second evening sale of International Modern & Contemporary Art in February 2007. Auctions are held at The Jumeriah Emirates Towers Hotel.
FACTS:

 (based on Ministry of Economy figures and Central Bank Annual Report).
UAE ECONOMIC GROWTH

UAE growth rate in 2005-06 rose by 8.2 per cent. 

Key factors were the strong oil market, active development of public joint stock companies, increased involvement of free zones and buoyant local stock markets, together with launches of a number of significant new projects. Astute economic policies provided solid foundations for impressive growth in all sectors with GDP at current prices reaching Dh485.5 billion in 2005 compared to Dh386.5 billion in 2004.

The non-oil sector accounted for 64 per cent of nominal GDP (73 per cent of real GDP), rising by 19 per cent to Dh312 billion, compared to Dh263 billion in 2004. Development of the relatively new private property market in the UAE supported a rise in contribution to GDP of the real estate and business services sector, which formed 11.5 per cent of the non-oil GDP. Likewise, the building and construction sector continued to boom, adding 11.2 per cent to GDP. Meanwhile government investment in education, health and social services boosted the government services sector to 11.1 per cent of non-oil GDP. Diversification has reduced the dependence on petroleum and natural gas from around three-quarters of total GDP in 1980 to approximately one-third of the UAE’s GDP today.
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BANKING, FINANCE & INSURANCE

Profits more than doubled for many financial institutions in 2005. The impressive gains by UAE banks were driven, at least in part, by profits related to booming local stock markets. The Dubai Financial Market index more than doubled in 2005, while the sister bourse in Abu Dhabi was up more than 80 per cent for the year.

New technologies and state-of-the-art facilities are now a feature of the UAE’s manufacturing base, which includes cement and blocks, ceramics, textiles and clothing, pharmaceuticals, gold and jewellery, and other subsectors. Excluding the oil sector, the manufacturing industries sector contribution to GDP touched 19.5 per cent in

2005.

TOURISM

The new tourism industry has exceeded expectations. The UAE has warm shallow seas, rich in marine life, long sandy beaches perfect for sun-bathing and relaxation, a climate that delights for much of the year and the resources to mitigate against the discomfort of excessive heat through innovative construction and cooling projects. The addition of first-class shopping malls, leisure and sporting facilities also ensures that boredom is never an issue. 

Tourism is now worth more to Dubai than its income from oil. Hotels in Dubai are steadily increasing with 302 hotels and 111 hotel apartments recorded by Dubai Municipality’s Statistics Centre in June 2006. The world-famous man-made offshore developments along Dubai’s coast, such as The Palms and The World, will support numerous hotels and resorts. There was also a significant increase in the number of German hotel guests to Dubai in 2005 with their numbers reaching 264,298, an increase of 12 per cent from 2004.

The image of Abu Dhabi as an attractive tourist destination has been massively boosted by a sustained media and advertising campaign linked to present facilities and planned developments. The Abu Dhabi-based Etihad Airways, like Emirates in Dubai, has greatly increased the accessibility of Abu Dhabi to international travellers and is a lynchpin in the Emirate’s tourism development planning. A key component of strategic tourism development is ADTA’s Saadiyat Island project. This will transform the 27-square-kilometre natural island only half a kilometre northeast of the capital city into a major tourism destination with 29 hotels, one a ‘seven-star’ property.

TRADE

Approximately 70 per cent of the UAE’s trade passes through Dubai, whose trade increased by 30 per cent in 2005 compared to the previous year. India took over from China as the largest importer, due largely to high figures for gold imports.
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GOLD & JEWELLERY

Dubai handles 10 per cent of the world’s physical gold each year. According to the World Gold Council regional office in Dubai, annual gold consumption in the UAE, in terms of sales, registered a 21 per cent increase in 2005 compared to the previous year (from Dh5.1 billion in 2004 to Dh6.2 billion in 2005). The figures place UAE as one of the top ten gold consuming countries in the world.

Dubai imported 522 tonnes of gold in 2005, up from 502 tonnes in 2004. A survey released in 2006 indicated that shoppers in the UAE spend on average 30 times more on gold than the rest of the world. Seventy per cent of gold buyers were from South Asia, followed by 22 per cent from East Asia, and with Arab and European consumers accounting for 4 per cent each of the total.

The UAE provides many opportunities for gold lovers to purchase fine quality jewellery. There are approximately 350 outlets in Dubai’s Gold Souq and between them they display about 20 tonnes of jewellery at any given time. UAE shoppers buy an average of 30 grams of gold annually compared to the global average of less than 1 gram.

For more information please contact

Fran Foster +44 121 705 0890.

Duncan Phillips, Press & Marketing Tel: +44 1460 432090 / +44 7980 832639. 

From Gulfnews.com:


Number of millionaires in UAE rises to 59,000


By Arif Sharif, Staff Reporter  





Dubai February 2007: The UAE had 59,000 millionaires in 2005, up 11.8 per cent from 2004, while the Middle East had 300,000 with combined wealth of $1.2 trillion, data from the World Wealth Report showed yesterday.











